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Exhibit 1 

SERVICE AREA AGREEHENT 
BEWEEN 

ILLINOIS POWER COMPANY 
I AND 

ILLINOIS VALLEY ELECTRIC COOPERATIVE. INC. 

AGREEHENT entered into as of the day of flf%i,& 1970, between 

ILLINOIS POWER COMPANY. an Illinois corporation (Illinois Power) and ILLINOIS 

VALLN ELECTRIC COOPERATIVE. INC.. an Illinois not-for-profit corporation 

(Illinois Valley). 

Illinois P w e r  and Illinois Valley have existing electric facilities 

and are providing eleetric service to consmcr~ in an area comprised of parta 

of Bureau, Henry, Kendall. K ~ O X ,  LaSalle, Marshall, Putnam. and Stark Counties. 

Illinois. In order to avoid duplication of facilities end to minimize disputes 

which may result in inconvenience and diminished efficiency of electric ser- 

vice to the publ i c ,  Illinois Parer and Illinois Valley, each being an 

"Electric Supplier" as that term is defined in the Electric Supplier Act, 

approved July 2. 1965, do enter into this Agreement for the purpose of de- 

fining and delineating, aa beween themselves, service areas in vhich each 

is to provide electrfc service. 

In consideration of the mutual covenant8 and undertakings herein 

contained. Illinois Pcwer and Illinois Valley AGREE as follws: 

Section 1. (a) "Patty" 8s used herein refers t o  one of the 

parties to this Agreement. 

(b) "Existing customer'' as used herein means .a 

consumer vho is receiving electric service on the affective date hereof. 

( c )  "Existing point of delfvery" as used herein meam 

an electrie service connection which is 1" existence on the effective 

d a t e  hereof. An electric rervice connection which is idle on the 

effective date hereof or which thereafter becomes idle shall be deemed to 

be an existing point of delivery provided the transformer and electric ser- 

vice drop have not been removed prior to the time electric servlce is 

resumed at such electric service connectlon. 

(d) "New customer" a8 used herein means any person, 

corporation, or entity, who applies f o r  electric s e r v ~ c e  at a locatron 

which does not have an existing point of delivery on the effective date 

of this Agreement. 
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(e) "Large line corr idor"  as used herein means an 

area one-quarter of a mile in  v id th  on each s i d e  of the center  line af a 

34.5 Kv or higher  vol tage  e l e c t r i c  l i n e .  which e l e c t r i c  l i n e  wa(l energized 

on July 2 ,  1965,and m e d  by a par ty  here to  or sub jec t  to  use or opera t ion  

pursuant t o  a cont rac t  beween s a i d  pa r ty  and the owner thereof ,  and which 

e l e c t r i c  l i n e .  by v i r t u e  of t h e  terms of  t h i s  Agreement, is not  loca ted  

wi th in  a Service Area of the  pa r ty  who has g a i d  r i g h t s  of ownership or 

operat ion.  

( f )  "High vol tage  l ine"  as used he re in  means an 

e l e c t r i c  l i n e  having a vol tage  of 34.5 Kv or higher. 

(g) "Effect ive date"  as used he re in  means t h e  d a t e  
I 
I of t h e  approval of t h i s  Agreement by the I l l i n o i s  Comerce Comlsslon. 

Sect ion 2. I l l i n o i s  Power and I l l i n o i s  Valley hereby e s t a b l i s h  

t e r r i t o r i a l  boundary l i n e s  de l inea t ing  t h e  Service Areas ( the  Service Area 

or Areas) of  each par ty .  

t i v e  Service Areas are shorn on the maps a t tached  here to  and marked Exhibi ts  1 

and 2 and Incorporated herein by reference.  

l aear ion  of the e l e c t r i u  lines which each par ty  owned an Ju ly  2,  1965, including 

the 34 .5  Kv or higher  vol tage  e l e c t r i c  l i n e s  which each par ty  m s  or  l a  en- 

t i t l e d  t o  use or opera ta  and are prima f a c i e  evidence of the  loca t ion  of such l i n e s .  

The t e r r i t o r i a l  boundary lines and the respec- 

Exhib i t s  1 and 2 s h w  t h e  

Sect ion 3. (a) Except as otherwise provided in or permit ted by 

t h i s  Sect ion and Section. 4 and 7 of  t h i s  Agreement. each pa r ty  s h a l l  have the 

exc lus ive  r i g h t  to  s e n e  a l l  e x i s t i n g  c u s t m e r s  and new customers whose po in t s  

of de l ive ry  are o r  w i l l  be  located wi th in  i t a  Service Areas and n e i t h e r  par ty  

s h a l l  s e n e  B nev Customer wi th in  t h e  Service Areas of the o the r  par ty .  

(b) Each pa r ty  s h a l l  have t h e  r i g h t  t o  cont inue t o  

9e-e a l l  of i t s  e x i s t i n g  customers and a l l  of i ts  e x i s t i n g  &dnts of de l ive ry  

vhich are loca ted  wi th in  a Service Area of t h e  o the r  par ty  on t h e  e f f e c t i v e  

da te .  

( c )  A new customer whose point  of  de l ive ry  is or  

would be loca ted  wi th in  a l a r g e  l i n e  cor r idor  and whose demand wi th in  t h e  

12 months fallowing the  cons t ruc t ion  per iod is est imated.  based upon t h e  

app l i ca t ion  o f  accepted engineer ing p r a c t i c e s ,  t o  be 150 k i l o v a t t s  or more 

i f  t h e  high vol tage tine is 34.5 Kv, 375  kilowarts  o r  more i f  such l i n e  is 

69 Kv, and 500 k i l o v a t t s  or more i E  such l i n e  i s  1" excess of 69 Xu, s h a l l  

be served by the par ty 'ovning  o r  e n t i t l e d  to operate  from t h e  high vol tage  

line; provided. however. t h a t  where the  pa r ty  i n  whose Service Area t h e  
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l a rge  line cor r ido r  is located also has a high vol tage  line v i t h i n  one- 

quar te r  of a mile of t h e  high vol tage  line in rhe la rge  l i n e  c o r r i d o r ,  the 

par ty  whose h igh  vol tage  l i n e  was f i r a t  i n s t a l l e d  s h a l l  provide e l e c t r i c  

service t o  any custmser whose demand wi th in  12 months following t h e  cons t ruc t ion  

period is est imated as a fo resa id  t o  exceed 150 k i lowat t s .  For t h e  purpose8 

of applying Sub-paragraph 3(c).  ell  high vol tage  liner s h e l l  be deemed t o  have 

t h e  same vol tage  c h a r a c t e r i s t i c s .  l oca t ion  and r i g h t s  which s a i d  l i n e s  had 

on Ju ly  2,  1965, even though r a i d  l i ne  or l i n e a  are subsequently r e b u i l t ,  

re loca ted .  removed, o r  operated a t  a d i f f e r e n t  vol taga.  

(d) A par ty  vho receives  a w r i t t e n  appl ica t ion  f o r  

e l e c t r i c  i e r ~ i c e  from a new customer whose demand wi th in  t h e  12 months 

fo l lov ing  t h e  cons t ruc t ion  per iod is estimated. based upon t h e  app l i ca t ion  

of accepted engineer ing p r a c t i c e s ,  t o  exceed 1.500 KW. and whose poin t  of 

de l ive ry  would not  be loca ted  wi th in  a l a r g e  l i n e  cor r idor ,  s h a l l ,  v i t h i n  

10 days, n o t i f y  t h e  o the r  pa r ty  of such request. 

30 days t h e r e a f t e r ,  seek t o  de t e rn ine  vhich pa r ty  s h a l l  provide t h e  proposed 

The p a r t i e s  s h a l l ,  wi th in  

e l e c t r i c  service and. i n  such connection, s h a l l  be guided by the provls ionr  

of the E l e c t r i c  Suppl ie r  Act approved Ju ly  2 ,  1965. If t h e  p a r t i e s  are un- 

a b l e  t o  make such determinat ion,  e i t h e r  par ty  may i n i t i a t e  proceedings under 

the E l e c t r i c  Suppl ier  Act f a r  t h e  purpose of having auch determinat ion made 

by t h e  I l l i l w i a  Comercc Cornissfon. 

Sect ion b .  (a) If any t e r r i t o r y  i n  a Service Ares of either 

par ty  s h a l l ,  a f t e r  t h e  e f f e c t i v e  da te .  be annexed to  a munic ipa l i ty  in which 

t h e  o the r  pa r ty  holds  an e l e c t r i c  f ranchise  i n  e f f e c t  an t h e  d a t e  of much 

annexation, t h e  t e r r i t o r i a l  boundary l i n e  de l inea t ing  Service Areas provided 

f a r  i n  Section 2 shall not  apply t o  any nev cumtomers i n  such annexed t e r r i t o r y .  

Within t h i r t y  days a f t e r  t h e  d a t e  of such annexation, t h e  p a r t i e s  s h a l l  seek 

t o  determine which par ty  s h a l l  provide e l e c t r i c  s e rv i ce  to  any such nev CUS- 

tomers, and, i n  t h a t  connection. s h a l l  be guided by the provis ions of the 

E l e c t r i c  Suppl ier  A c t  approved J u l y  2 ,  1965, and t h e  general  p r inc ipa l  t h a t  

the Service Areas as determined in t h i s  Agreement s h a l l  cont inue t o  be Ser- 

vice Areas  o f  the respec t ive  p a r t i e s .  If t h e  p a r t i e s  are unable  t o  make such 

determinat ion,  e i t h e r  par ty  may i n i c i a t e  proceedings under t h e  E l e c t r i c  

S u p p l i e r  Act for the  purpaae of having such determinat ion made by che I l l i n o i s  

__ 



(b) The p a r t i e s  s h a l l  not  appose by o f f i c i a l  ac t ion  

each o t h e r ' s  e f f o r t s  to secure author iza t ion  to pravide e l e c t r i c  service. 

vhich e i t h e r  may be required t o  o b t a i n  from any incorporated municipal i ty  

under the  provis ions of t h e  E l e c t r i c  Suppl ier  Act, approved Ju ly  2, 1965, 

f o r  any annexed area aasigned by any amendment t o  t h i s  breement  o r  f o r  

any annexed area vhich the I l l i n o i s  C-erce Conmission determines t h a t  

e i t h e r  par ty  i s  e n t i t l e d  t o  serve. 

Section 5 .  E i t h e r  par ty  may c o n ~ t r u c t  new l i n e s  and may main- 

t a i n ,  opera te ,  renew and rep lace  e x i s t i n g  e l e c t r i c  f a c i l i t i e s  i n  the 

Service Areas of the o t h e r  par ty .  N w  cons t ruc t ion  s h a l l  n a t  e s t a b l i s h  a 

l a r g e  l i n e  cor r idor  or c o r r i d o r s ,  nor a l t e r  or a f f e c t  the r i g h t  of e i t h e r  

par ty  t o  provide e l e c t r i c  s e r v i c e  t o  any nev c u a t m e r .  

cooperate v i t h  the  o ther  par ty  i n  obtaining r i g h t s  of aay  and cons t ruc t ion  

clearances f o r  new l i n e a  thraugh its Service Area. 

Each par ty  s h a l l  

Sect ion 6. The p a r t i e s  undertake t o  f u r n i s h  reasonable and 

adequate aervice t a  t h e  customer. each i s  o r  may be e n t i t l e d  t a  serve under 

t h i s  Agreement, provided t h a t  t h i s  undertaking is a o l e l y  far  the  b e n e f i t  

of the respec t ive  customers and 18 intended to be enforced in accordance 

a i t h  the provis ions of Sect ion 9 of the  E l e c t r i c  Suppl ie r  A c t  apprwed 

J u l y  2, 1965, by I l l i n o i s  Val ley 's  cuatommerb and is intended t o  be enfmced 

i n  accordance v i t h  t h e  Publ ic  Ut i l i t ies  Act by Illinois Pwer'a custmers. 

Sect ion 7 .  If e i t h e r  p a r t y  should reques t  t h e  o ther  to f u r n i s h  

e l e c t r i c  service t o  a customer vho t h e  request ing p a r t y  is e n t i t l e d  t o  

serve by v i r t u e  of t h i n  Agreement and the  o ther  p a r t y  does render  such 

service, t h i s  Agreement s h a l l  not thereby be voided b u t  s h a l l  o therwise 

remain i n  f u l l  f o r c e  and eEfect .  

Section 8 Any agreement bemeen the p a r t i e s  which is made pursuant 

to the  provis iana of Sect ions 3,  4 ,  or 7 s h a l l  b e  in the form of an 

amendment t o  t h i s  Agreement and s h a l l  be made s u b j e c t  to the approval of 

the I l l i n o i s  Comerce Conmission. 
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